




8. 

9. 

What is inventory management? Explain the techniques of inventory management. 

The earning per share of a company is Rs. 8 and the rate of capitalisation applicable to the 
Company is 10%. 

The company has an option of adopting a dividend payout ratio of 

a) 25% or 

i) 15% 

b) 

Using Walter's formula of dividend payout, compute the market value of the company's 
share, if the internal rate of return is 

Compute: 

a) 

50% or 

11. By using imaginary figures, 

b) 

(3) 

ii) 10% and 

Answer any One question. It carries 6 marks. 

c) 75%. 

10. Compare Net Income Approach and Net Operating Income Approach. 

Debtors turnover ratio. 

Average collection period. 

iii) 

SECTION -D 
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5%. 

(1x6=6) 
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