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Instructions to Candidates: 

1. a) 

b) 

c) 

d) 

e) 

Answer any Five sub questions. Each question carries 2 marks. 

f) 

Reg No 

g) 

COMMERCE 

Law and Practice of Banking 
(NEP Seheme Repeaters) 

Paper : 2.3 

SECTION - A 

Answers should be written completely either in English or in Kannada. 

Define Banking under banking Regulation Act. 1949 

What is meant by negotiable instruments ? 

Name any two types of crossing in cheques. 

State any two functions of RBI. 
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Maximum Marks : 69 

Mention any two duties of collecting banker. 

What is non-performing assets (NPA) ? 

What is the difference between a promissory note and a bill of exchange ? 

(5x2=10) 
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3. 

Answer any Four questions from the following. Each question carries 5 marks. 

4. 

5. 

8. 

9. 

Brietly explain the general relationship between banker and the customer. 

Describe the main features of negotiable instrument. 

SECTION - B 

What are the precautions to be taken by a paying banker ? 

6. Discuss the types of endorsements. 

(2) 

Briefly explain the role of commercial banks in economic development. 

III Answer any Two questions from the following. Each question carries 12 marks. 

Write a short notes on 

7. Explain in detail the functions and role of the Reserve Bank of India. 

a) 
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SECTION - C 

c) 

Define a cheque. Explain the various types of cheques and the rules relating to 
crossing of cheques. 

Holder in due course 

b) Dishonour of cheque 

Rights of a banker 

(2x12=24) 
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SECTION - D 

DCBC204 

IY Answer any One question from the following. Which carries 6 marks. (1×6=6) 

10. Draw a format of a promissory note and explain its essential elements. 

11. Write a note on recent trends in banking technology in India. 
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